REVIEW 


Of  an  article  by  Hon.  Wm.  M.  Springer , in  the  June  number  of  the  North 
American  Review , entitled , — 


“ INCIDENTAL  TAXATION.” 

By  GEORGE  BASIL  DIXWELL. 


>1 

In  tlieir  discussions  with  Free  Traders  the  Protectionists  have 
too  often  to  cope  with  a stubborn  and 'unscrupulous  repetition 
of  statements  and  arguments  which  were  disproved  and  refuted 
fifty  years  ago,  and  again  disproved  and  refuted  upon  each 
occasion  when  the  tariff  has  come  under  consideration ; but 
in  this  article  of  the  Hon.  Wm.  M.  Springer,  as  in  that  of  the 
Hon.  Thomas  A.  Hendricks  in  the  same  journal,  in  October, 
1881,  we  have  to  welcome  a totally  different  class  of  disputants, 
that  is  to  say,  a class  of  gentlemen  who  approach  the  subject 
with  grave  and  erroneous  preconceptions  it  is  true,  but  who  are 
by  no  means  prepared  to  throw  aside  all  regard  for  the  truth,  or 
to  support  their  arguments  by  wilful  and  obstinate  misrepre- 
sentation. 

The  entrance  of  such  men  into  the  debate  is  an  altogether 
favorable  omen,  — a ground  for  reasonable  hope  that  en- 
lightened and  honorable  statesmen  of  all  parties  will  soon  be 
in  accord  with  respect  to  this  most  important  question,  that 
the  Colonialism  now  intrenched  in  our  colleges  will  be  speed- 
ily driven  out ; and  that  the  next  generation  of  American  youth 
will  be  taught  a political  economy  which  will  stand  the  test  of 
modern  methods  of  reasoning.  . 
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In  the  article  now  under  review  Mr.  Springer  has  evidently 
# ip^de  & dgn^ejiiitfcus  effort  to  approximate  to  the  truth,  for  he 
*ias°‘thI6wd  aside; tfcd  Qobden  Club  assumption  that  the  Ameri- 
can price*  fcf  o.veVy.; (kmimodity  is  enhanced  by  the  full  amount 
loft  VhateVer jdutyr  igiay  be  imposed  by  Congress.  This  econo- 
***mic  ab$ufdAy\  fa&s.tfefuted  by  reasoning  and  disproved  by  facts 
as#*lbiig*agV as  the  time  of  Henry  Clay;  but  it  reappears  every 
week  in  the  writings  and  speeches  of  Free  Trade  advocates. 
It  is  an  easy  assumption,  and  leads  by  a very  short  road  to 
premises  altogether  convenient  for  lazy  and  unscrupulous  dis- 
putants ; but  it  has  been  so  often  exposed  that  truthful  men 
disdain,  and  men  who  desire  to  be  considered  truthful  cannot 
afford  to  use  it. 

Mr.  Springer  selects  from  the  census  the  protected  industries*, 
and  gives  the  value  of  the  products  of  each,  the  number 
of  hands  directly  employed,  the  percentage  in  which  he  esti- 
mates the  selling  price  of  the  products  to  be  enhanced  by  the 
influence  of  the  tariff  in  each  case,  and  the  total  amount  which 
he  thus  finds  to  be  lost* to  the  country  by  encouraging  what  he 
calls  “ unprofitable  industries.”  In  this  manner  he  arrives 
at  the  conclusion  that  we  lose  1557,000,000  every  year, 
and  that  in  the  last  twenty  years  we  have  lost  over  eleven 
thousand  millions  ! 

But  in  the  twenty  years  in  question  we  have  fought  a most 
destructive  war,  and  we  have  gone  through  a long  and  painful 
crisis,  which  was  preceded,  and,  in  the  opinion  of  the  Protec- 
tionists, brought  about  by  reductions  in  the  tariff  and  by  an 
altogether  too  violent  contraction  of  the  currency  ; and  yet  we 
are  confessedly  the  most  prosperous  nation  in  the  world.  Even 
Free  Trader  Mulhall  says  of  us  : 

(l  Every  day  that  the  sun  rises  upon  the  American  people  it  sees  an 
addition  of  two  and  a half  millions  of  dollars  to  the  accumulated  wealth 
of  the  Republic,  which  is  equal  to  one  third  of  the  daily  accumulations 
of  mankind ! ” 

This  astounding  result  Mr.  Springer  thinks  is  arrived  at  in 
spite  of  protection.  But  for  this  incubus  he  is  of  opinion  that 
we  ^hould  be  accumulating  nearly  as  fast  again. 
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Mulhall  estimates  the  accumulation  of  wealth  in  all  coun- 
tries annually  as  follows  : (Let  us  quote  him  because  he  is  a 
Free  Trader  and  not  likely  to  be  biassed  in  our  favor.) 

Per  annum. 

United  States $825,000,000 

France 375,000,000 

Free  Trade,  Great  Britain 325,000,000 

Germany 200,000,000 

Other  Countries 725,000,000 


$2,450,000,000 

According  to  Mr.  Springer  we  ought  to  be  making  $557,000,- 
000  more,  or  say  altogether  $1,382,000,000,  or  more  than  four 
times  as  much  as  Great  Britain  ! 

Is  there  not  some  mistake  here?  There  is  indeed  a very 
notable  mistake.  The  industries  selected  by  Mr.  Springer  pro- 
duce values  aggregating  $2,440,000,000,  or  one  third  part  of  our 
annual  product.  These  values  we  have  and  enjoy  through  our 
own  industry  without  sending  anything  abroad  to  pay  for  them- 
We  get  them  simply  by  giving  more  full  occupation  to  our  peo- 
ple, and  by  arranging  that  a smaller  proportion  are  employed 
unproductively  or  in  raising  articles  which  would  be  in  excess 
of  our  own  requirements,  and  not  salable  abroad  in  the  quanti- 
ties we  should  grow  if  we  applied  to  them  the  labor  now  more 
wisely  distributed. 

And  here  must  be  noted  another  mistake.  Mr.  Springer 
thinks  that  only  one  million  and  a half  of  people  are  affected  by 
these  industries.  But  the  values  produced  aggregate  one  third 
the  total  product  of  the  country.  These  values  must  needs 
then  support  nearly  one  third  part  of  the  population.  How  can 
this  be  when  the  census  counts  up  only  a million  and  a half  ? 
It  seems  to  happen  in  this  way : The  census  gives  the  number 
of  operatives  immediately  employed  — these  and  these  only. 
But  nearly  two  thirds  the  value  of  the  products  consists  in 
materials.  To  produce  these  would  require  two  millions  more. 
Here  are  three  and  a half  millions.  But  nearly  one  fourth  ot 
the  aggregate  of  $2,440,000,000  goes  in  the  first  place  to  capi- 
tal to  be  expended  in  taxes,  repairs,  insurance  and  div4|tends, 
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which  last  are  again  expended  chiefly  upon  the  classes  who  are 
not  engaged  in  forming  commodities.  We  have  here  another 
million,  or  in  all  some  four  and  a half  millions,  of  workers  with 
the  hand  and  workers  with  the  head  accounted  for ; and  the 
workers,  as  summed  up  by  Mr.  Springer  himself,  amount  to  only 
sixteen-fiftieths  of  the  whole  population.  Four  and  a half  mil- 
lions of  workers,  then,  take  care  of  fourteen  millions  of  the 
population.  This  is  of  the  greatest  importance,  and  shows  the 
tremendous  interests  involved  in  the  consideration  of  the  tariff. 
It  may  not  be  appreciated  by  cloistered  professors  immersed  in 
the  obsolete  theories  of  1750,  but  it  cannot  fail  to  command  the 
attention  of  statesmen  or  business  men  belonging  to  the  latter 
half  of  the  nineteenth  century. 

Our  funds  available  for  each  year’s  expenditure  are  estimated 
by  Mulhall  at  about  seven  thousand  millions,  and  he  appears 
to  be  not  far  from  the  truth  for  the  year  1880. 

These  consumable  commodities  are  distributed  to  and  sup- 
port not  only  the  immediate  producers,  but  also  the  four  mil- 
lions who  live  by  professional  and  personal  services,  and  those 
who  live  by  repairing  the  instruments  of  production  and  con- 
venience (such  as  farms,  mills,  forges,  furnaces,  houses),  and 
in  creating  those  new  instruments  of  production  and  conve- 
nience which  constitute  the  savings  of  the  nation. 

Demand  and  supply  settle  what  proportion  of  this  vast 
annual  product  shall  go  to  the  government  official,  to  the  cler- 
gyman, the  lawyer,  the  physician,  the  professor,  the  carpenter, 
the  blacksmith,  the  bricklayer,  the  farmer,  the  operative,  the 
capitalist ; but  none  of  these  surely  could  be  benefited  by  cut- 
ting off  one  third  of  the  fund,  and  buying  abroad  what  we  now 
produce  for  ourselves:  and  yet  this  is  precisely  what  Mr. 
Springer  proposes  to  do  because  he  thinks  the  industries  he 
specifies  are  “ unprofitable  industries.”  But  how  can  those  be 
called  unprofitable  which  produce  one  third  part  of  the  aggre- 
gate, which  being  divided  among  the  entire  population,  fur- 
nishes each  man  with  his  annual  means  of  consumption  ? 

Mr.  Springer  and  those  who  hold  similar  views  appear  to 
be  misled  by  the  u fallacy  of  division.”  Of  this  Archbishop 
Wligfifly  says : 
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“ This  is  a fallacy  with  which  men  are  extremely  apt  to  deceive 
themselves ; for  when  a multitude  of  particulars  are  presented  to  the 
mind,  many  are  too  weak  or  too  indolent  to  take  a comprehensive  view 
of  them ; but  confine  their  attention  to  each  single  point,  by  turns  ; 
and  then  decide,  infer  and  act  accordingly  ; e.  g.,  the  imprudent  spend- 
thrift, finding  that  he  is  able  to  afford  this  or  that,  or  the  other 
expense,  forgets  that  all  of  them  together  will  ruin  him.” 

So  the  Free  Trader  looks  now  at  spool-cotton,  now  at  pig 
iron,  now  at  steel  rails,  now  at  silk  piece-goods  ; and,  basing 
his  calculations  upon  the  prices  current  abroad  in  the  absence 
of  American  demand,  — and  upon  the  prices  of  some  of  our  pro- 
ducts current  here  in  the  absence  of  a necessity  to  sell  abroad 
many  times  the  mass  of  commodities  that  we  now  sell,  — he 
concludes  that,  but  for  the  pernicious  tariff,  we  might  save 
$557,000,000  annually  ! lie  does  not  see  that  to  extend  our  for- 
eign purchases  by  even  a quarter-part  the  amount  he  contem- 
plates must  so  increase  the  price  of  foreign  products,  and  so 
diminish  the  price  of  our  own,  that  the  former  would  cost  us 
much  more  than  they  now  do  ; and  he  does  not  see  that  an 
attempt  to  get  from  abroad  the  whole  of  the  articles  he  enume- 
rates would  simply  result  in  our  getting  deeply  in  debt,  and 
thereafter  going  without  the  coveted  articles  altogether.  We 
could  not  possibly  force  our  products  upon  foreign  markets  in 
sufficient  quantity  to  pay  for  a fourth  part  of  what  Mr.  Springer 
proposes.  Great  Britain  herself,  with  her  enormous  capital, 
energy,  and  commercial  skill,  aided  by  the  sacrifice  of  her 
landed  to  her  manufacturing  interests,  has  succeeded  in  aug- 
menting her  market  in  the  whole  world  by  an  amount  of  only 
$500,000,000  in  twenty  years. 

It  is  this  “ fallacy  of  division  ” that  is  the  chief  weapon  of 
the  hack-writers  and  speakers  in  favor  of  free  trade.  They 
show  each  individual  that  without  the  tariff  he  could  buy  many 
of  the  articles  of  his  consumption  for  less  money  ; and  so  he 
could  if  others  did  not  try  to  do  the  same.  But  the  moment 
fifty  millions  endeavor  to  do  so,  there  must  come  swift  paraly- 
sis, with  no  possible  recovery  save  through  renewed  protection. 
Each  individual’s  income  would  be  enormously  diminished  It 
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would  seem,  then,  that  so  far  from  robbing  us  of  $557,000,000 
a year,  Mr.  Springer’s  “ unprofitable  industries  ” are  giving  us 
one  third  of  our  annual  national  income ; that  by  reason  of 
them  all  rents,  all  profits,  all  salaries,  all  fees,  all  wages,  are 
larger  by  one  half ; that  without  them  we  could  have  neither 
carried  through  the  war  nor  have  recovered  from  the  panic  as  we 
did  ; nor  have  reduced  the  national  debt,  nor  have  astonished 
the  world  by  doing  all  these  things,  and  still  saving  $825,- 
000,000  a year. 

We  have  accomplished  these  wonders  by  appropriating  to 
ourselves  the  great  and  most  profitable  industries  of  modern 
civilization  without  reducing  the  wages  of  labor.  It  is  a wise 
policy ; for  high  wages  urge  to  a constant  increase  of  skill  which 
speedily  reduces  the  cost  of  products  in  labor,  and  finally  may 
reduce  the  cost  even  in  money  below  that  of  foreign  articles. 
The  bulk  of  the  articles  in  Mr.  Springer’s  list  is  obtainable 
among  us  for  less  labor  than  anywhere  else  in  the  world  ; and 
exchanges  for  somewhat  more  money,  only  because  labor  ex- 
changes for  a great  deal  more  money. 

I am  here  speaking  of  the  cost  to  the  individual  producer  and 
consumer.  The  cost  to  the  nation  of  that  which  is  produced 
by  capital  and  labor  not  otherwise  occupied,  or  not  otherwise 
productively  occupied,  is  — nothing.  The  product  is  clear 
gain.  So  also  are  the  products  named  by  Mr.  Springer  clear 
gain ; for  although  their  producers,  if  turned  upon  the  land, 
might  obtain  food  and  make  their  own  homespun,  still  their 
change  from  consumers  to  producers  of  raw  produce  would  so 
depress  the  exchangeable  value  of  the  whole  mass  of  the  crops 
as  to  destroy  the  present  prosperity  of  agriculture.  No  party 
and  no  statesman  can  afford  to  make  the  experiment. 

Let  us  throw  another  light  upon  these  44  unprofitable  indus- 
tries.” Mr.  Springer  tells  us  the  number  of  operatives  is 
1,327,881.  Let  us  call  it  a million  and  a half.  Now  let  us 
count  two  millions  more  engaged  in  raising  the  materials. 
Here  are  three  and  a half  millions  who  produce  what  sells  in  the 
market  for  $2,440,000,000 ; that  is,  each  man  and  woman  pro- 
duces $700.  Mr.  Springer  thinks  they  are  produced  in  Eng- 
land! for  25  per  cent  less;  but  this,  if  true,  does  not  signify 
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anything,  inasmuch  as  we  have  no  means  of  purchase.  We' dan 
and  do  obtain  them  by  our  own  labor  ; ahd'dbmtindnnd  supply 
decide  that  they  are  worth  to  us  $2,440,0G0,-00.0,'or''|’7'bi0  a* head 
for  each  male  and  female  producer.  ° ~ 

Now  agriculture  is  generally  supposed  to  "be1  h-  profitable 
industry  in  the  United  States ; but  its  earnings  (labor,  capital, 
and  all)  are  not  over  $400  per  head,  or  only  four  sevenths  of 
what  Mr.  Springer  declares  was  produced  by  the  “ unprofitable 
industries.’’  If  then  we  transferred  the  three  and  a half  mil- 
lions of  operatives  from  the  “unprofitable  industries”  to  agri- 
culture, they  could  not  produce  more  than  $1,400,000,000,  while 
they  now  produce  $2,440,000,000.  That  is,  their  agricultural 
products  (even  if  one  of  Don  Quixote’s  necromancers  would 
create  foreign  markets  for  their  products  at  the  present  rates) 
would  not  purchase  in  the  markets  of  the  world  more  than 
ten  twenty-fourths  of  what  they  now  directly  produce. 

There  is  evidently  some  great  mistake  here,  and  it  appears 
to  spring  out  of  the  ambiguity  of  the  words  “ unprofitable 
industries.” 

It  is  evident  they  are  not  “ unprofitable  ” to  the  capitalists 
who  carry  them  on,  for  if  they  were  they  would  die  out. 

Certainly  they  cannot  be  said  to  be  unprofitable  to  the 
employees,  for  these  (a  considerable  portion  being  women) 
receive  in  wages  (according  to  Mr.  Springer’s  figures)  $350 
each,  entirely  without  the  use  of  capital,  which  is  nearly  equal 
to  the  earning  in  agriculture  assisted  by  ten  thousand  millions 
of  capital. 

Are  they  then  unprofitable  to  the  totality  of  consumers  ? The 
Free  Trader  says  yes ! because  each  consumer,  considered 
separately,  could  buy  what  he  needed  abroad  for  somewhat  less. 
Here  is  the  “ fallacy  of  division  ” again.  These  industries  fur- 
nish one  third  of  the  fund  out  of  which  the  totality  of  consum- 
ers obtain  the  income  which  enables  them  to  consume.  Their 
products  sell  for  $2,440,000,000,  which  — being  disbursed  by 
the  population  directly  and  indirectly  interested  — causes  an 
effective  demand  for  one  third  of  all  the  labor,  both  productive 
and  unproductive,  exerted  in  the  nation.  Underneath  and 
limiting  the  field  of  employment  lie  the  desires  of  the  cc^nimr 
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nity vf or  , commodities  for  the  distribution  of  these  pays  all  the 
labor  which  .is  employed  in  keeping  in  repair  those  instruments 
of  production  and.af  convenience  from  which  capitalists  great 
ai'd|V  small  (incfud'ng.  savings-bank  depositors)  derive  their 
incomes,  and  also  all  the  labor  which  is  employed  in  forming 
new  instruments,  which  constitutes  the  1825,000,000  which 
Mulhall  estimates  that  we  annually  accumulate.  The  distri- 
bution of  the  yearly  production  of  commodities  pays  also  the 
whole  of  the  wages,  fees,  salaries,  and  incomes  of  the  four  mil- 
lion persons  engaged  in  professional  and  personal  services. 
It  pays  also  all  rents  of  houses,  all  dividends,  all  profits.  Mr. 
Springer  has  selected  industries  which  produce  one  third  of  this 
fund,  and  brands  them  as  “ unprofitable.”  But  the  community 
desires  these  commodities  at  their  present  price  as  much  as  it 
desires  any  other  product  or  any  service  ; and  it  has  an  effective 
demand  for  them,  because  it  pays  for  them  with  other  products 
and  with  services.  But  Mr.  Springer  would  like  to  get  these  arti- 
cles abroad,  and  have  them  cost  only  $1,883,000,000  instead  of 
$2,440,000,000  ! But  with  what  are  we  to  pay  $1,883,000,000  ? 
We  now  establish  acredit  abroad  for  about  $800,000,000.  This 
is  what  we  can  sell  at  present  prices.  Every  merchant  and  every 
competent  professor  of  Political  Economy  knows  that  we  can- 
not force  a larger  mass  of  products  upon  the  outer  world  by 
any  other  means  than  by  reducing  the  price  ; and  every  experi- 
enced merchant  knows  that  if  we  offered  $1,200,000,000,  in- 
stead of  $800,000,000,  we  should  be  very  lucky  if  the  price  did 
not  fall  more  than  25  per  cent.  If  then  we  attempted  to  obtain 
one  sixth  part  of  these  “ unprofitable  products  ” abroad,  or  the 
value  of  $400,000,000,  we  should  lose  25  per  cent  on  $1,200,- 
000,000,  or  say  $300,000,000,  and  we  should  be  obliged  to  go 
without  the  other  five  sixths.  Why  so  ? Why  not  make  the  other 
five  sixths  ? Because  the  foreigner  would  be  constantly  offering 
his  goods  for  cash  until  that  was  gone,  and  our  monetary  machin- 
ery destroyed  with  a change  in  the  value  of  gold  which  would  so 
aggravate  all  debts  as  to  bankrupt  a great  proportion  of  those 
engaged  in  industrial  pursuits ; then  he  would  carry  off  our 
bonds,  mortgages,  &c.,  getting  us  every  year  more  in  debt ; and 
this  process  would  finally  culminate  in  a panic  and  state  of 
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paralysis  likely  to  last  for  years.  In  this  period  our  “ unprofit- 
able ” industries  would  die  out,  the  operatives  be  scattered,  and 
our  ability  to  obtain  their  products  from  any  quarter  destroyed. 
This  would  be  the  effect  of  trying  to  buy  abroad  even  one  sixth 
part  of  the  products  which  are  called  “unprofitable.”  The 
idea  of  buying  abroad  to  the  extent  of  $1,883,000,000,  in  addi- 
tion to  the  amount  we  now  buy,  is  so  altogether  preposterous 
that  it  is  evident  Mr.  Springer  has  never  given  the  matter  seri- 
ous consideration,  nor  informed  himself  in  the  least  as  to  the 
extent  of  the  foreign  demand  for  the  articles  we  produce.  But 
the  Free  Trader  may  say,  “ Those  who  do  not  buy  cannot 
sell ! ” Does  he  mean  by  this  that  we  have  only  to  buy  of  the 
outer  world  in  order  to  induce  it  to  buy  of  us  in  return? 
If  he  does,  he  means  what  is  not  true.  An  increase  of  our  pur- 
chases of  a foreign  nation  — say  for  instance  of  Great  Britain 
— to  the  extent  of  $400,000,000  would  certainly  increase 
her  general  purchasing-power,  which  is  now  $5,500,000,000  per 
annum  ; but  this  general  purchasing-power  only  leads  her  to 
buy  $400,000,000  of  the  United  States.  She  applies  about 
7J  per  cent  of  her  annual  means  to  the  purchase  of  our  pro- 
ducts. With  the  rest  she  supports  her  productive  and  unpro- 
ductive toilers,  and  procures  from  all  parts  of  the  world  an 
immensity  of  products  which  we  cannot  offer.  If  we  bought 
$400,000,000  more  of  her,  she  would  very  likely  buy  $40,000,- 
000  or  $50,000,000  more  of  us.  It  is  not  at  all  likely  she 
would  buy  a hundred  millions  more.  Her  population  would 
not  have  any  more  stomachs  nor  any  larger  stomachs  because 
we  bought  more  of  her  iron  and  textiles.  But,  say  other 
Free  Traders,  if  it  were  not  for  the  tariff  we  could  compete 
with  Great  Britain  for  the  great  commerce  of  the  world.  But 
the  tariff  has  not  prevented  us  from  entering  into  competition 
with  her  as  fast  as  our  increasing  skill  overcame  the  greater 
cost  arising  from  dear  labor.  We  now  sell  tools,  agricultural 
instruments,  locomotives,  <fcc.,  in  the  markets  of  the  world 
in  competition  with  her.  We  sell  only  $100,000,000,  to  be 
sure ; but  in  1860  we  sold  only  a fourth  part  as  much.  But 
the  market  which  Great  Britain  finds  in  the  whole  world  is 
altogether  too  paltry  to  merit  our  attention.  It  is  only  one 
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sixth  of  our  present  home  market,  and  only  one  twelfth  of  what 
our  home  market  will  be  in  twenty -five  years  under  a protec- 
tive policy.  It  is  only  Great  Britain  that  is  anxious  that  we 
should  take  it  away  from  her  ! We  need  not  trouble  ourselves 
about  her.  We  shall  have  enough  to  do  in  our  own  market ; 
and  with  an  unwavering  policy  of  steady  protection,  the  money- 
cost  of  our  products  will  annually  decrease  as  they  have  done 
hitherto.  The  internal  competition  of  fifty  millions  of  people, 
soon  to  be  one  hundred  millions,  may  be  safely  left  to  prevent 
any  evil  from  monopolies  or  combinations. 

But  the  Government  is  collecting  too  much  revenue  ! Well, 
is  there  nothing  that  the  Government  has  shamefully  neglected  ? 
Is  not  every  Atlantic  and  Gulf  and  Lake  port  liable  to  be  bom- 
barded and  laid  under  contribution  at  any  moment  that  Great 
Britain  may  choose  to  do  it  ? Have  we  no  need,  no  pressing 
need,  of  double-ended  rams,  heavily-plated  with  steel  at  the  bow 
and  stern  ; no  need  of  Ericsson  Destroyers  or  similar  war- 
vessels  ? Are  we  forever  to  lie  an  inert,  ridiculous  land-giant, 
unable  to  defend  our  great  cities  from  the  attacks  even  of  a 
maritime  mosquito  ? Have  we  no  need  to  rehabilitate  our  com- 
mercial marine  by  the  only  possible  means,  — by  the  means 
which  have  built  up  the  marine  of  Great  Britain  and  are  build- 
ing up  the  marines  of  France  and  Germany  and  Italy,  — by 
subsidies  ? 

And  if  the  Government  collects  too  much  revenue,  after  these 
matters  and  education  and  other  useful  things  are  attended  to, 
is  it  not  perfectly  easy  to  reduce  the  revenue  of  the  Government, 
and  at  the  same  time  increase  the  gross  annual  product  (that 
is  the  aggregate  incomes  of  the  people),  by  raising  the  duties 
upon  some  portion  of  the  finer  goods  which  are  used  by  luxury 
and  ostentation,  and  which  if  made  at  home  would  save  to  the 
nation  whatever  is  now  sent  abroad  to  pay  for  them  ? They 
would  at  first  cost  more  to  the  wealthy  classes  which  use  them, 
— but  these  even  would  find  a compensation  growing  out  of 
the  greater  wealth  of  the  nation. 

But  the  people  demand  a relief  from  grinding  taxation  ! Is 
this  true  ? Who  demands  it  ? Who  besides  the  Free  Trade 
journals,  the  members  and  employees  of  the  Cobden  Club,  and 
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that  portion  of  the  four  millions  of  persons  employed  in  profes- 
sional and  personal  services,  who  see  that  their  foreign  luxuries 
cost  more  by  reason  of  the  tariff,  but  do  not  see  that  their 
incomes,  had  it  not  been  for  the  tariff,  would  never  have  been 
nearly  as  great  as  they  now  are. 

Are  the  twenty-five  millions  dependent  upon  agriculture 
oppressed  by  the  tariff  ? They  most  certainly  are  not.  The 
nominal  price  of  a portion  of  the  articles  they  consume  may  be 
a little  higher  than  A.  or  B.  or  C.  could  procure  them  for  from 
abroad , provided  the  others  did  not;  but  the  whole  twenty-five 
millions  could  not  obtain  from  abroad  what  they  now  have  — 
at  all.  The  foreign  markets  for  their  products  would  be  glut- 
ted and  crushed  by  the  vast  masses  offered. 

Are  the  carpenters,  masons,  blacksmiths,  machinists  injured  ? 
Most  certainly  not.  Free  Trade  would  immensely  diminish  the 
demand  for  their  work,  and  the  wages  of  their  labor. 

One  luminous  Free  Trade  writer  declares  that  the  fear  of 
the  country  becoming  exclusively  agricultural  is  worthy  only  of 
a feeble-minded  doctrinnaire  — that  the  people  affected  by  the 
“ unprofitable  industries  ” would  (when  these  had  been  trans- 
ferred to  Great  Britain)  find  occupation  in  building  wagons, 
houses,  Ac.,  which  are  needed  by  an  agricultural  community. 
But  no  one  supposes  that  the  country'  could  become  exclusively 
agricultural ; nevertheless  it  could  and  would  under  Free  Trade 
become  unduly  so,  and  it  would  not  then  have  an  effective  de- 
mand for  one  half  the  tools,  conveniences,  Ac.,  it  now  has. 
The  demand  *for  wagons  and  houses,  although  “ never  im- 
ported,” depends  upon  the  means  of  the  community.  Another 
clear-headed  Free  Trade  economist  tells  us  that  if  the  “ Para- 
sitic ” industries  were  killed  off  it  is  mathematically  certain  that 
agriculture  would  support  us  better  than  we  are  now  supported, 
and  that  wages  would  rise  to  what  they  ought  to  be ! 
The  “ parasitic  ” industries  are  probably  identical  with  the 
“ unprofitable  industries  ” of  Mr.  Springer,  which  affect  about 
one  third  part  of  the  population,  and  which  yield  (in  propor- 
tion to  the  actual  laborers  in  them)  more  than  fifty  per  cent 
above  what  is  earned  by  agriculture,  with  its  present  home 
market,  and  probably  three  times  what  could  be  earned  by 
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agriculture  deprived  of  the  home  market  given  by  the  “ para- 
sites.” Wages,  then,  according  to  this  gentleman,  would  rise  in 
consequence  of  removing  a large  portion  of  the  people  from  a 
more  to  a very  much  less  lucrative  employment ! 

Such  is  the  Political  Economy  taught  to  the  students  in  our 
colleges,  who  are  turned  out  into  the  world  absolutely  unfit  to 
solve  the  riddles  of  actual  life.  To  what  is  this  to  be  attribu- 
ted, unless  to  the  wretched  returning  wave  of  colonialism  which 
makes  Americans  afraid  to  think  for  themselves,  and  which 
makes  them  the  slaves  of  foreign  prejudices  and  the  allies  of 
foreign  cupidities?  It  was  not  always  so.  Our  fathers  discussed 
this  important  subject  for  themselves,  and  came  to  rational 
conclusions.  Then  Caleb  Cushing  and  Judge  Phillips  and 
John  Rae  and  Professor  Bowen  wrote  their  admirable  books  ; 
and,  later  on,  Mr.  Carey  and  Judge  Phillips  (a  second  time) 
made  inestimable  contributions  to  Political  Economy.  How 
many  of  the  students  in  our  colleges  ever  saw,  how  many  of 
the  teachers  even  have  ever  read,  those  works  with  attention? 
Why  not  ? Because  they  are  not  English  books  ! Is  the  present 
generation  too  lazy  or  too  cowardly  to  study  what  has  been  writ- 
ten upon  this  important  subject  by  vigorous  and  original  Ameri- 
can thinkers  from  the  time  of  Alexander  Hamilton  down  ? If 
they  be  either  too  lazy  or  too  cowardly,  it  would  be  better  to 
exclude  the  subject  altogether  from  the  collegiate  course,  and 
leave  the  pupils  to  their  original  intuitive  common-sense,  unper- 
verted by  miseducation. 

I have  thus  far  said  nothing  about  Mr.  Springer’s  estimates 
with  regard  to  the  relative  moneyed  cost  of  commodities  here  and 
abroad,  because  the  main  argument  is  independent  of  any  errors 
in  those  estimates.  He  thinks  he  has  put  them  quite  low.  I 
believe  he  has  put  them  very  much  too  high.  He  thinks,  for 
instance,  that  we  pay  twenty  per  cent  more  upon  the  average 
for  our  cottons  than  they  could  be  imported  for ; but  there  is 
good  reason  to  believe  that,  instead  of  their  costing  us  twenty 
per  cent  more,  they  cost  us  eight  to  ten  per  cent  less.  Any 
one  who  cares  to  look  into  this  can  find  the  question  sifted  in 
detail  in  proposition  52,  at  page  178,  of  Judge  Phillips’s  “ Propo- 
sitions concerning  Protection  and  Free  Trade,”  published  in 
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Boston  in  1850.  Why  then  protect  ? Because  it  is  not  wise  to 
expose  our  industries  to  an  invasion  of  goods  to  be  sold  for  cash 
at  two  thirds  their  cost  whenever  there  is  a glut  or  crisis  in 
England,  and  because  the  finer  numbers  cannot  be  made  with- 
out protection. 

To  conclude  then,  Mr.  Springer’s  “unprofitable  industries,” 
instead  of  costing  us  in  the  last  twenty  years  over  eleven  bil- 
lions, have  given  us  nearly  fifty  billions,  which  we  could  not 
have  had  in  any  other  way.  They  have  enabled  us  to  spend 
every  year  12,440,000,000  more  than  we  could  have  spent 
under  Free  Trade.  Out  of  this  Mulhall  says  we  save  $825,- 
000,000  a year;  but  nearly  all  of  this  $825,000,000,  although 
saved,  is  also  spent.  It  is  consumed  by  those  "who  construct 
the  additional  fixed  capital. 
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